
P E R M A N E N T 
R E F E R E N C E 

NOT TO fJE 
REMOVED FROM 

THE LIBRARY. 

d®)0§© Scs5S <3gs)©o. § @°B»© 
6©)0QS. 



J? > NOT TO 
REMOVED p<6M 

THE LIBRARY 

P E R M A N E N T 
R E F E ! P E N C E 

FORWARD 

T h i s d i s s e r t a t i o n on MA S t u d y of t h e P o l i c y o f L o c a t i o n o f 

I n d u s t r i e s , A Case S t u d y o f T h r e e S t a t e I n d u s t r i a l C o r p o r a t i o n s 

a n d some R e c o m m e n d a t i o n s f o r a n I n d u s t r i a l L o c a t i o n S t r a t e g y 

i n S r i L a n k a " was s u b m i t t e d a s one p a r t of t h e M . S c . ( T o w n 

a n d C o u n t r y P l a n n i n g ) d e g r e e e x a m i n a t i o n i n D e c e m b e r , 1 9 7 6 . 

I t was w r i t t e n o v e r a p e r i o d o f 2 - 3 m o n t h s a n d d u r i n g p a r t 

o f t h i s t i m e t h e s t u d e n t s w e r e e n g a g e d i n o t h e r c o u r s e w o r k . 

D u r i n g t h e c o u r s e t h e s t u d e n t s p r e p a r e d g r o u p p r o j e c t s i n t h e 

f i e l d s o f H o u s i n g , N a t i o n a l U r b a n i s a t i o n P l a n n i n g , R e g i o n a l 

P l a n n i n g a n d U r b a n D e v e l o p m e n t P l a n n i n g . W r i t t e n p a p e r s w e r e 

s u b m i t t e d on t h e s u b j e c t s o f D e v e l o p m e n t P l a n n i n g a n d P l a n n i n g 

M e t h o d s a n d P o l i c i e s , a n d e x a m i n a t i o n s h e l d i n A p p l i e d P l a n n i n g 

T h e o r y ( t w o p a p e r s ) a n d P l a n n i n g P r a c t i c e . 

The r e p r o d u c t i o n of t h i s d i s s e r t a t i o n h a s b e e n p o s s i b l e t h r o u g h 

a g r a n t made b y t h e B r i t i s h C o u n c i l t o make c o p i e s o f s t u d e n t 

d i s s e r t a t i o n s a n d p r o j e c t s . 

M . A . S i l i n g s b y 

D i r e c t o r o f S t u d i e s 

D e p a r t m e n t o f Town & C o u n t r y 

P l a n n i n g , 

K a t u b e d d e Campus . 

-. ... @®)0g©. 
A u g u s t 1978 

3 0 2 8 8 



A STUDY O F T H E POLICY O F LOCATION O F INDUSTRIES, A CASE 

STUDY O F T H R E E S T A T E INDUSTRIAL CORPORATIONS AND SOME 

RECOMMENDATIONS FOR AN INDUSTRIAL LOCATION STRATEGY IN 

SRI LANKA 

A D i s s e r t a t i o n 

P r e s e n t e d t o 

t h e D e p a r t m e n t of Town and Coun t ry P l a n n i n g 

Ka tubedda C a m p u s U n i v e r s i t y of S r i Lanka 

'i 

In P a r t i a l Fu l f i lmen t 

of t he R e q u i r e m e n t s fo r t h e D e g r e e 

M a s t e r of S c i e n c e in Town and Coun t ry P l a n n i n g 

A . L . S . P E R E R A 

D E C E M B E R , 1976 



SYNOPSIS i l l 

T h i s s tudy i s c o n c e r n e d wi th t h e loca t ion of i n d u s t r i e s in S r i L a n k a , 

a c a s e s tudy of t h e loca t ion of t h r e e s e l e c t e d s t a t e i n d u s t r i a l c o r p o r a t i o n s 

in t h e Co lombo R e g i o n a n d s o m e r e c o m m e n d a t i o n s t o w a r d s an i n d u s t r i a l 

loca t ion s t r a t e g y in S r i L a n k a . 

T h e d i s c u s s i o n in t h e s t udy h a s b e e n p u r s u e d i n f ive c h a p t e r s . T h e f i r s t 

C h a p t e r r e v i e w s t h e m a j o r t h e o r e t i c a l c o n c e p t s of loca t ion of i n d u s t r i e s . 

I t d i s c u s s e s t h e W e b e r i a n a n d L o s c h i a n t h e o r i e s of i n d u s t r i a l l oca t ion 

and s u b j e c t s t h e s e t h e o r i e s t o a c r i t i c a l a p p r a i s a l . T h e f inal s e c t i o n of 

t h e C h a p t e r e x a m i n e s t h e r e l e v a n c e of t h e m a j o r t h e o r e t i c a l c o n c e p t s 

of i n d u s t r i a l l oca t ion t o S r i L a n k a . 

T h e s e c o n d C h a p t e r r e v i e w s g o v e r n m e n t po l i cy wi th r e g a r d t o i n d u s t r i a l 

l oca t i on . I t p r e s e n t s a c a s e fo r a po l i cy of i n d u s t r i a l loca t ion and e x a m i n e s 

t he loca t lona l i m p l i c a t i o n s of the i n d u s t r i a l po l i cy in S r i L a n k a In i t s 

h i s t o r i c a l p e r s p e c t i v e . T h e nex t s e c t i o n c r i t i c a l l y e v a l u a t e s t h e e f f ec t i ve 

n e s s of t h e c u r r e n t i n d u s t r i a l po l i cy a s r e g a r d s t h e loca t ion of i n d u s t r i e s 

and f ina l ly p r e s e n t s t h e opinion of t h e Co lombo Munin ipa l Counc i l on t h e 

s u b j e c t s of l oca t ion of i n d u s t r i e s wi th in t h e Ci ty l i m i t s . I t a l s o o b s e r v e s 

t h a t t h e p r o b l e m s of t he C i ty should b e v i ewed in a m o r e c o m p r e h e n s i v e 

m a n n e r . 

T h e t h i r d C h a p t e r c o m p r i s e s the e m p i r i c a l p o r t i o n of t he s t u d y . I t 

j u s t i f i e s t h e s e l e c t i o n of only s t a t e v e n t u r e s and e x a m i n e s t h e loca t ion of 

t h e t h r e e s e l e c t e d s t a t e i n d u s t r i a l c o r p o r a t i o n s in t e r m s of l o c a t l o n a l . 

c r i t e r i a e s t a b l i s h e d in t h e d i s c u s s i o n in C h a p t e r O n e . T h e t h r e e i n d u s t r i e s 

a r e t h e Cey lon C e r a m i c s C o r p o r a t i o n , t h e Ceylon S tee l C o r p o r a t i o n and 

t h e S t a t e G r a p h i t e C o r p o r a t i o n . T h e final s e c t i o n in t h i s C h a p t e r d i s c u s s e s 

t h e l i m i t a t i o n s t o t h e s tudy a n d c r i t i c a l l y a n a l y s e s t h e m e r i t s and d e m e r i t s 

of t h e i r r e s p e c t i v e l o c a t i o n s a c c o m p a n i e d by s o m e o b s e r v a t i o n s on t h e 

sub jec t . 



i v 

C h a p t e r F o u r of t he s tudy h igh l igh t s s o m e po in t s fo r c o n s i d e r a t i o n in 

t h e fo rmu la t i on of a po l i cy on i n d u s t r i a l l oca t ion . I t c o m m e n c e s wi th 

an a t t e m p t t o r e s t a t e t h e p r o b l e m in a m o r e c o m p r e h e n s i v e way by 

t ak ing i n to c o n s i d e r a t i o n t h e v a r i o u s i s s u e s r a i s e d in t h e p r e v i o u s 

c h a p t e r s . T h e f inal s e c t i o n in t h i s C h a p t e r s u g g e s t s s o m e s t r a t e g i e s 

t o w a r d s a r a t i o n a l po l i cy of i n d u s t r i a l l oca t ion . 

C h a p t e r F i v e of t h e s tudy c o m p r i s e s of t h e c o n c l u s i o n s and r e c o m m e n d a t i o n s . 



ACKNOWLEDGEMENTS v 

T h i s s tudy w a s p u r s u e d with t h e a s s i s t a n c e , gu idance and a d v i c e of 

P r o f e s s o r N . G u n a r a t n e , M r . M . W . J . G . M e n d i s , Sen io r L e c t u r e r and 

M r . M . A . S l ingsby , D i r e c t o r of S tud i e s of t h e D e p a r t m e n t of Town an<l 

C o u n t r y P l a n n i n g , U n i v e r s i t y of S r i L a n k a , Ka tubedda C a m p u s . 

My s i n c e r e t h a n k s a r e due t o P r o f e s s o r G u n a r a t n e , fo r h i s a s s i s t a n c e 

and a d v i c e , t o Mr.. Mend i s fo r h i s g u i d a n c e a n d v a l u a b l e s u g g e s t i o n s and 

to M r . S l ingsby , u n d e r w h o s e c o n s t a n t s u p e r v i s i o n t h e s tudy w a s p u r s u e d . 

I w i s h a l s o t o e x p r e s s m y g r a t i t u d e t o a l l p e r s o n s and i n s t i t u t i o n s fo r 

a s s i s t i n g m e in n u m e r o u s w a y s in t h i s s tudy and in p a r t i c u l a r t o 

P r o f e s s o r Ranj i th S l lva , U n i v e r s i t y of S r i L a n k a , K a t u b e d d a C a m p u s ; 

M r . N . D . D i c k s o n , D e p a r t m e n t of Town and C o u n t r y P l a n n i n g ; 

M r . C . G u n a r a t n e , I n d u s t r i a l D e v e l o p m e n t B o a r d ; M r . H . R . P e r e r a 

and M r . E . P . G u n a r a t n e , M i n i s t r y of I n d u s t r i e s and Sc ient i f ic A f f a i r s ; 

M r . P . L i o n e l , Ceylon S u r v e y D e p a r t m e n t ; and M i n i s t r y of I n d u s t r i e s 

and Sc ient i f ic A f f a i r s ; D e p a r t m e n t of Town and C o u n t r y P l a n n i n g ; 

D e p a r t m e n t of C e n s u s and S t a t i s t i c s ; Ceylon S u r v e y D e p a r t m e n t ; 

I n d u s t r i a l D e v e l o p m e n t B o a r d ; t h e S ta t e G r a p h i t e C o r p o r a t i o n ; t h e 

Cey lon S t ee l C o r p o r a t i o n ; t h e Cey lon C e r a m i c s C o r p o r a t i o n and o t h e r 

P l ann ing D e p a r t m e n t s arid M i n i s t r i e s . 

F i n a l l y I a l s o w i s h to t hank M r s . Vin i tha P e r e r a f o r t h e p a i n s t a k i n g job 

of going t h r o u g h t h e s c r i p t s and t o M r . Col l in F e r n a n d o f o r u n d e r t a k i n g 

the t a s k of typ ing t h e s c r i p t s a t s h o r t n o t i c e . 

A . L . S . P E R E R A 

D e p a r t m e n t of Town & C o u n t r y P l a n n i n g , 

U n i v e r s i t y of S r i L a n k a , 

Ka tubedda C a m p u s , 

M o r a t u w a . 

2 1 s t D e c e m b e r , 1976 . 



LIST O F CONTENTS 

Synops i s 

A c k n o w l e d g e m e n t s 

l i s t of M a p s 

L i s t of T a b l e s 

L i s t of F i g u r e s 

A R e v i e w of t he Majo r T h e o r e t i c a l C o n c e p t s 

of Loca t i on of I n d u s t r i e s 

R e v i e w of G o v e r n m e n t P o l i c y wi th r e g a r d t o 

I n d u s t r i a l Loca t ion 

An E m p i r i c a l Study of t he Loca t ion of T h r e e 

S e l e c t e d S t a t e I n d u s t r i a l C o r p o r a t i o n s 

T o w a r d s a R a t i o n a l P o l i c y of I n d u s t r i a l 

L o c a t i o n 

C o n c l u s i o n s and R e c o m m e n d a t i o n s 

I n d u s t r i e s in S r i Lanka 

B ib i l l og raphy 

In t roduc t ion 

C h a p t e r 1 -

C h a p t e r 2 -

C h a p t e r 3— 

C h a p t e r 4 -

C h a p t e r 5 -

Schedu le 



L I S T O F MAPS 

M a p No , 

1 . M a p of S r i L a n k a showing D i s t r i c t - w i s e 

D i s t r i b u t i o n of P u b l i c I n d u s t r y 

2 . M a p of S r i L a n k a showing I n d u s t r i e s 

LIST O F T A B L E S 

T a b l e N o . \ 

1 . D i s t r i c t - w i s e l oca t i on of I n d u s t r i a l Un i t s 

u p t o 4 . 6 . 9 . 6 9 . 

2 . D i s t r i c t - w i s e l oca t i on of .all S t a t e I n d u s t r i a l 

C o r p o r a t i o n s and P r i v a t e S e c t o r E s t a b l i s h m e n t s 

upto 3 1 . 1 2 . 7 4 . 

3 . I n d u s t r i a l P r o j e c t s a p p r o v e d u n d e r t h e D . D . C . 

S c h e m e upto 3 1 . 1 2 . 7 4 . 

4 . Spa t i a l C l a s s i f i c a t i o n of I n d u s t r i e s 

LIST O F FIGURES 

F i g u r e N o . \ 

1 . W e b e r ' s Loca t i ona l T r a i n g l e 

2 . W e b e r ' s ' L e a s t C o s t 1 A p p r o a c h 

3 . L o s c h i a n D e m a n d C u r v e and Cone 


