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(i) 

SYNOPSIS 

This i s an examination of small scale industr ia l 

sector i a re la t ion to employment, community 
Potential. 

development and development/ A l l these section are 

eonnected to the physical planning sector from 

various aspects* In order to expl ic i t our research 

study in this connection had divided the whole 

stream of findings into seven chapters 

I n the f i r s t chapter our attempt was to prove 

that the def ini t ion of small, scale industries i s 

very controversial and therefore what i s important 

i s the promotion and other factor which could be 
the 

benefited byy community* Thus here we have strongly 

emphasised that a new def ini t ion i s rather essent ial 

for industries in order to eliminate the d i spar i t i e s 
p r e v a l e n t i n i n d u s t r i e s 

As a resu l t of this we have proposed a new concept 

for industries which i s termed as the "BINS 

ORGANISATION OF INDUSTRIES". 

Second chapter deals on the h i s t o r i a l perspective 

of the state indus tr ia l pol icy adoptations and the 

place which has been given for small scale industr ia l 

sector* This h i s t o r i c a l policy on implementation 
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has been d i v i d e d i n t o f i v e p e r i o d s as the time of 

S i h h a l e s e K i n g s , the p e r i o d of C o l o n i a l R u l e , the 

p e r i o d from 19^8 - i960, then the p e r i o d from 

i960 - 1970 and the post 1970 p e r i o d e t c . Here 

we have found that the importance of smal l s c a l e 

i n d u s t r i e s i n r e l a t i o n to the s o c i o economic 

problem was r e a l i s e d only a f t e r 1970. A l s o we have 

s t r o n g l y c r i t i s i z e d these p o l i c i e s , which have been 

formulated in absence of p h y s i c a l p lanning a s p e c t s . 

Futher i t has v i s u a l i z e that the a c t i v i t i e s of 

v a r i o u s agenc ies and i n s t i t u t i o n s connected to smal l 

s c a l e i n d u s t r i e s are over l a p p i n g . 

T h e r e f o r e , a f t e r tak ing a l l there shortcommings 

r e l a t e d to i n d u s t r i a l p o l i c i e s in to our s e r i o u s 

c o n s i d e r a t i o n we have proposed a new smal l s c a l e 

i n d u s t r i e s p o l i c y to be implemented in S r i Lanka. 

F i n a l l y t h i s procedures had l i n k e d to the community 

development by two , agenc ies such as M i n i s t r y of 

P l a n n i n g and Department of Town and Country P l a n n i n g 

which h e l p s to developed the - i n f r a s t r u c t u r e development. 

I n the t h i r d chapter we have d i s cus sed the s t a t e 

p o l i c y on i n d u s t r i a l l o c a t i o n s and the u n s u c c e s s f u l a t t e m p t 

on d i s p e r s i o n o f smal l s d a l e i n d u s t r i e s . We have 

proved that the s t a t e has no. proper p o l i c y i n the 

l o c a t i o n of i n d u s t r i e s . 
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I n order to overcome t h i s problem as w e l l as 

o ther problems such as i n d u s t r i a l d e f i n i t i o n s and 

d i p a r i t i e s we have b u i l t up a concept of "RING 

ORGANISATION OF INDUSTRIES". This i s to e l i m i n a t e 

the s c a t t e r e d l o c a t i o n o f smal l s c a l e i n d u s t r i e s 

through a method o f c o l l e c t i v i s a t i o n . T h i s i s a 

s t r a t e g y which i s proposed to be implemented i n 

S r i Lanka. What we have emphasised here i s that 

there i n no need to d i v i d e i n d u s t r i e - s a c c o r d i n g 

to s c a l e s , a l s o the so c a l l e d smal l s c a l e s e c t o r 

i s in a p o s i t i o n to have mass s c a l e p r o d u c t i o n . 

T h i s i s a concept based on mass product ion through 

l a r g e number of c o l l e c t i v e l y o r g a n i s e d smal l s c a l e 

i n d u s t r i a l u n i t s . 

T h i s i s the most s u i t a b l e method of l o c a t i o n 

i n o r d e r to s o l v e the economic s o c i a l and 

t e c h n o l o g i c a l and p h y s i c a l problems in r e l a t i o n to 

the smal l s c a l e industr;- s e c t o r . This l o c a t i o n a l 

concept i n d u s t r i e s w i l l enable to have a e f f e c t i v e 

p h y s i c a l p lann ing system as i t has deep ly invo lved 

i n i n f r a s t r u c t u r e development. 

Chapter four e x p l a i n s f i n d i n g s of our course 

study in r e l a t i o n to two smal l s c a l e i n d u s t r i e s 

L i g h t E n g i n e e r i n g and Leather Product I n d u s t r i e s 

which a r e l o c a t e d in the urban s e c t o r . This r e s e a r c h 

study d i v i d e d in to f©ur s e c t o r s such a s t l o c a t & d n , 

p r o c e s s , l inkage o f the i n d u s t r y and the employment 

e t c . These p r a c t i c a l f i n d i n g s w i l l feed back in to 
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t he chap te r t o i n v e s t i g a t e hojfl s u i t a b l y ' . o v e r f i n d i n g s 

a r e f i t t i n g c i.u t o t h e s e f a c t o r s . 

C h a p t e r f i v e d e a l s i n the f u t u r e p o t e n t i a l o f the two 

I n d u s t r i e s . T h i s has been examined under f o u r s e c t i o n s , 

such as Marke t s o u r c e s , t e c h n o l o g i c a l f e a s i b i l i t y and 

economic v i a b i l i t y . A c c o r d i n g t o t h i s we have found -

t h a t t h e s e two i n d u s t r i e s a r e h a v i n g a g r e a t e r p o t e n t i a l i t y 

f o r f u t u r e d e v e l o p m e n t . 

Chap te r S i x i n v e s t i g a t e how f<Jr the s m a l l s c a l e 

i n d u s t r i a l s e c t o r c o u l d be a s t i m u l a n t f o r employment 

and f o r the community d e v e l o p m e n t . T h i s d i s c u s s s i o n 

c a r r i e s i n two s t a g e s . One i s the N a t i o n a l L e v e l and 

the o t h e r i s the L o c a l L e v e l w i t h r e f e r e n c e t o the 

Colombo C i t y as i t i s the most n o t a b l e a r e a w i t h a l a r g e 

p o o r community and a l s o ae we have c a r r i e d ^ u r r c a se 

s tudy i n t he M . C . a r e a s . 

A t t be N a t i o n a l L e v e l we f i n d t h a t some economic 

d e v e l o p m e n t a c t i v i t i e s a re t a k i n g p l a c e in w i t h o u t a 

p h y s i c a l p l a n n i & g d imens ion and on the o t h e r hand i n the 

Colombo C i t y ' s i n f r a s t r u c t u r e deve lopmen t a c t i v i t i e s 

a r e o p e r a t i n g i n i s o l a t i o n o f s o c i o economic d e v e l o p m e n t . 

Hence we have s t r o n g l y a rgued t h a t I n f r a s t r u c t u r e 

deve lopment ac ' - . i v i L i e s shou ld be c a r r i e d ou t i n r e l a t i o n 

t o s o c i o economic a c t i v i t i e s . F u r t h e r we s t r e s s e d t h a t c 

community d e v e l o p m e n t i s e n t i r e l y depend ing on t h e s e 

two a c t i v i t i e s . Here we have p r o p o s e d t o implement a 

p i l o t p r o j e c t under our c o n c e p t o f "KING ORGANISATION 

OF INDUSTRIES" i n the Bloemendha l - Mahawat te a r e a 



wherrethe open space i s a v a i l a b l e f o r such p u r p o s e s . 

The f i n a l chapter g ive a summary o f some o f 

the p r o p o s a l s and recommendations have been made by 

u s . Here we have emphasised that Ring O r g a n i s a t i o n 

of I n d u s t r i e s should be a p p l i e d , r s t a t e - p p l i c y / s h o u l d 

be r e v i s e d and our p o l i c y prop'osaj.should be cons idered 

v/hich g i v e s a prominent p l a c e f o r I D B , as a C o - o r d i n a t o r . 

L o c a t i o n of I n d u s t r y has to be cons idered only by means 

o f a f e a s i b i l i t y study survey two p h y s i c a l p lann ing 

enactments that i s Town and Country P lanning and 

Housing and Town Improvement Ordinance has to be 

r e v i s e d and c l o s e s t has to b e i n c l u d e d i n r e l a t i o n to 

i n d u s t r i a l l o c a t i o n , to r e s t r u c t a r i n g the Panchikawatte 

a r e a by a p p l y i n g the FIRST HIEARACHIAL LOCATIONAL ORDER 

i n the concept of RING ORGANISATION OF INDUSTRIES f 

to deve lop the water t r a n s p o r t with source a r e a and to 

i n v e s t i g a t e the economic v i a b i l i t y of l i n k i n g 

Panchikawatte a r e a with the re source a r e a s by means of 

e l e c t r i f i e d r a i l w a y system and recommendation made to 

cons ider the l o c a t i o n of i n d u s t r i e s in r e l a t i o n to 

se t t l ement p lanning and community development, 

I n d u s t r i a l Bank f o r smal l s c a l e i n d u s t r i e s , p r o t e c t i o n 

f o r smal l s c a l e i n d u s t r i e s from imported p r o d u c t s , 

smal l s c a l e i n d u s t r i a l a c t i v i t i e s to be operated through 

c o - o p e r a t i v e movement, e x p l o i t a t i o n of market sources 

f o r L i g h t Eng ineer ing and L e a t h e r P r o d u c t s , and the 

e l i m i n a t i o n of b u e a u r a c r a t i c a c t i v i t i e s and c o r r u p t i o n 

f o r the fu ture expansion of the smal l s c a l e s ec tor e t c . 
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